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UNCLASSIFIED 
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20 

ACTION EA-09 

INFO OCT-OI ISO-00 CIAE-00 DODE-00 PM-04 H-02 INR-07 L-03 
NSAE-00 NSC-05 PA-02 PRS-OI SP-02 SS-15 USIA-I5 AID-05 
MC-02 ACDA-10 EB-07 COME-00 TRSE-00 OMB-OI SAJ-01 
/092 W 

079018 

R 220700Z OCT 75 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 855 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 

UNCLAS JAKARTA 12887 

E.O. 11652: N/A 
TAGS: MASS, ID, US 

SUBJ: PRESS COVERAGE OF PROPOSED U.S.MILITARY ASSISTANCE TO 
INDONSIA 

1. JAKARTA PRESS OCT. 22 CARRIES WASHINGTON DATELINED 
ASSOCIATED PRESS REPORT OF STATE DEPT. RECOMMENDATION 
THAT CONGRESS "DOUBLE" U.S. MILITARY AID TO INDONESIA 

IN CURRENT FISCAL YEAR. REPORT MENTIONS $30 MILLION 
GRANT AND $12.5 MILLION CREDIT REQUESTS, NOTHING THIS 
MORE THAN TWICE FY 75 FIGURE OF $20 MILLION. AP STORY 
STATES THAT AMONG REASONS GIVEN BY U.S.OFEICIALS FOR 
PROPOSED INCREASE ARE CHANGED POLITICAL ALIGNMENTS IN 
SOUTHEAST ASIA FOLLOWING COMMUNIST SUCCESSES IN INDO- 
CHINA, OUTDATED NATURE OE INDONESIAN MILITARY EQUIPMENT 
DUE TO POLICY OF EMPHASIS ON ECONOMIC DEVELOPMENT, AND 
DETERIORATION OF INDONESIAN EINANCIAL SITUATION OVER 
PAST YEAR FROM $2 BILLION RESERVE LEVEL TO $.5 BILLION 
RESERVE LEVEL. 

2. AP ITEM NOTES THAT PROPOSED EIGURE HAS BEEN APPROVED 
BY SECSTATE BUT MIGHT SUBSEQUENTLY BE CUT BY OMB OR 
UNCLASSIFIED 
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CONGRESS, AND THAT EAST ASIAN REGION MIGHT BEAR PARTICU- 
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LAR BRUNT OF 0MB EFFORTS TO TRIM STATE DEPT. REQUEST. 

3. ITEM CONCLUDES BY NOTHING FORD STATEMENT TO 
SUHARTO AT JULY CAMP DAVID MEETING THAT VIETNAM EVENTS 
SHOULD "REDOUBLE" U.S. INTEREST IN STABILITY OF SOUTH- 
EAST ASIA, AND SUBSEQUENT VISIT OF INDONESIAN MILITARY 
TEAM TO WASHINGTON TO DISCUSS INDONESIAN SHOPPING LIST 
OF MILITARY HARDWARE. 

NEWSOM 
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